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SUBJECT: INCREASE IN ADB LENDING RATE 

REF: STATE 188415 

1 . POST HAS CARRIED OUT INSTRUCTIONS REFTEL. GOS HAS IN 
STRUCTED ITS DIRECTOR DUPONT ONLY ON THE QUESTION OF INCREASE 
IN THE LENDING RATE, ON WHICH HE WAS GIVEN CONSIDERABLE 
ROOM FOR MANEUVER. ON THE OTHER QUESTIONS RAISED REFTEL 
DUPONT IS FREE TO ACT ON HIS OWN AUTHORITY AND HAS NO 
INSTRUCTIONS. 

2. WITH REGARD TO THE BANK LENDING RATE, DUPONT HAS BEEN 
INSTRUCTED TO KEEP THE RATE AS LOW AS POSSIBLE, AND 9.10 
WAS THE FIGURE MENTIONED. IN THE INSTRUCTIONS TO HIM ON 
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THIS POINT THE GOS EXPRESSED CONCERN THAT ADB RATES NOT 
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APPROACH COMMERCIAL RATES TOO CLOSELY. GOS BELIEVES LDC 
REACTION LIKELY TO BE UNFAVORABLE IF RATES PUSHED 
TOO HIGH. AND NOTED THE RELATIONSHIP THEY SEE BETWEEN 
THIS QUESTION AND THE LDC DEBT ISSUE IN THE CIEC. 

3. EMBASSY COMMENT: WE BELIEVE DUPONT HAS SUFFICIENT 
DISCRETION SO THAT HE COULD SUPPORT THE US POSITION 
ON ALL ISSUES COVERED REFTEL, INCLUDING BANK 
LENDING RATE. 

DAVIS 
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